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INSTRUCTIONS TO CANDIDATES
· Section A is compulsory. Answers to this section should be concise and precise.
· Answer four questions from section B
· Credit will be given for use of relevant diagrams. 
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SECTION A (20marks)
1.	(a)	(i) 	Define the term price ceiling 					(1mark)
		(ii) 	State any three merits of adopting price ceiling in an economy.												(3marks) 
	(b)	(i)	Distinguish between consumption and investment.	(2marks) 
		(ii)	State any two factors that influence the level of consumption in an			 economy.								(2marks) 
	(c)	(i) 	Define the term intermediate technology.			(1mark)
(ii) 	Mention any three merits of adopting intermediate technology in an economy.								(3marks) 
(d)	(i)	Distinguish between a fixed exchange rate and a managed					 exchanged rate.							(2marks) 
		(ii) 	Give any two merits of a fixed exchange rate in an economy.													(2marks) 
	(e)	(i) 	State the Malthusian population theory.			(1mark)
		(ii) 	Mention any three assumptions of the Malthusian population	 			theory.								(3marks) 

SECTION B (80 MARKS)

2.	(a) 	Explain the basis for the existence of monopoly firms in an economy.												(10marks) 
	(b)	Account for the need to control monopoly in an economy.	(10marks) 

3.	(a)	Distinguish between under population and over population.	(4marks) 
	(b)	Examine the consequences of an increasing population in an economy.												(16marks) 
4.	(a)	What are the motives of giving foreign aid?			(6marks) 
	(b) 	Assess the consequences of relying on foreign in an economy. (14marks) 



5.	(a) 	How may national income be measured in an economy?	(6marks) 
(b) 	What are the statistical problems that may be encountered when measuring national income in an economy?			(14marks) 

6.	(a)	Distinguish between debt financing and taxation financing.	(4marks) 
(b)	 Why may the government rely more on debt financing than taxation financing.									(16marks) 

7.	(a) 	Distinguish between privatization and Nationalization.		(4marks) 
	(b)	Examine the implications of privatization on the economies of developing		 countries. 									(16marks) 
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